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And  the  annual  net  revenue  of  the  company  on  the 
same  amount  of  trade  would  be,         .         .         - 

The  amount  of  investment  in  machinery  to   accom- 
modate the  trade  above  assumed  would  be, 


,i^  22,306  20 


3^136,00000 


Most  respectfully  submitted, 

JAMES  MURRAY, 

Eng.  of  Machinery  and  Repairs. 
February  13,  1844. 

I  have  carefully  examined  the  preceding  estimates  and  have 
confidence  in  their  sufficiency  for  the  purposes  intended. 

BENJ.  H.  I-ATROBE, 

Chief  Engineer. 


[Document  R.] 


BY  THE  HOUSE  OF  DELEGATES 
February  17,  1844. 
Read  and  ordered  to  be  printed. 


REPORT 


OF  THE 


SELECT  COMMITTEE, 


ON    TTIK 


Subject  of  the  Transfer  of  the  Stock  of  the^U.  States 


IN   THE 


CHESAPEAKE  AND  OHIO  CANAL 


TO    THE 


STATE    OF    MARYLAND 


REPORT 


The  committee  appointed  by  an  order  of  the  House,  to  visit 
Washington  city,  in  relation  to  tlie  transfer  of  the  Stock  held  by  the 
United  States  in  the  Chesapeake  and  Ohio  Canal,  report: 

That  in  obedience  to  the  order,  they  proceeded  to  Washington, 
and  entered  upon  the  discharge  of  the  duties  entrusted  to  them. 

The  committee  take  pleasure  in  saying,  that  every  facility  was 
extended  to  them  by  the  committees  in  both  Houses  of  Congress, 
having  charge  of  the  subject,  and  that  they  had  an  early  interview 
and  interchange  of  views  and  opinions,  as  to  the  justice  of  our  ap- 
plication, and  the  benefits  and  advantages  that  would  in  all  proba- 
bility result,  both  to  the  State  of  Maryland,  the  District  cities  and 
the  C.overnment  of  the  United  States,  from  tlie  proposed  transfer 
of  tlieir  stock  to  the  State  of  Maryland. 

The  United  States  now  hold  in  the  Chesapeake  and  Ohio  Canal 
company,  stock  to  the  amount  of  one  million  of  dollars,  subscrii^ed 
by  virtue  of  an  Act  of  Congress  of  1S28,  chapter  86 — also,  one 
million  subscribed  by  the  city  of  Washington,  250,000  dollars  sub- 
scribed by  Georgetown,. and  250,000  dollars  subscribed  by  Alex- 
andria, which  stock  so  subscribed  for  by  those  three  cities  was  sur- 
rendered to  the  Government  of  the  United  States,  by  virtue  of  an 
Act  of  Congress  approved  May  20th,  1836,  appropriating  the 
amount  of  the  loan  contracted  in  Holland,  by  those  cities  to  pay 
for  the  stock  originally  subscribed  for  by  them. 

The  Act  of  Congress  however,  contains  a  clause  authorizing 
those  cities  to  redeem  the  stock,  within  ten  years  from  the  date  of 
its  suiTender,  to  the  United  States,  although  there  is  no  probability 
that  that  right  will  be  exercised. 

In  the  several  interviews  which  we  had  with  the  committees  of 
Congress,  we  presented  the  subject  in  such  aspects,  as  claiming  to 
the  State  of  Maryland  the  entire  interest  in  a  work,  which  is  main- 
ly indebted  to  the  liberality  of  the  State  for  its  present  advanced 
condition.  And  we  are  able  to  say,  that  the  committees  who  con- 
ferred with  us  evinced  a  liberal  feeling  and  disposidon  to  transfer 
the  entire  interest  of  the  General  Government  in  the  canal,  to  the 
State  of  Maryland,  upon  acceptable  terms. 
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Tlie  coimuillee  lieani,  (liai  upon  tiie  purt  -A  Geoij^eluvvu  and 
Alexamlria,  no  oppcsitiou  would  be  made  to  the  traiisier.  aud  liial 
idthough  tlie  Councilsj  of  W  iu^liington  ciiy  opposed  the  transfer  of 
;J1  tlie  slock,  yet,  u  any  of  tlie  most  inlelhgent  citizens  made  no 
opposition  to  it,  and  we  have  cause  to  beheve  that  the  opposition 
as  made,  is  foimded  ujwn  views  and  considerations  not  necessary 
to  bo  sjjecified  in  thi?  report,  and  not  substantially  unfavorable  to 
the  proposed  transfei'. 

In  presentinsT  the  views  which  we  entertained  in  relation  to  the 
justice  of  our  applic;uion,  we  deemed  it  not  inapj^rupriaie  to  sug- 
jjest  the  advantaiifes  which  we  believe  will  enure  to  the  United 
States  from  the  prop  sed  transfer.  We  called  I'j  ilie  recolkction  of 
the  Committees  of  Congress,  the  conditions  upon  which  Maryland 
subscribed  to  the  ori  "inal  slock  of  the  company,  and  also  the  fact 
that  the  size  and  dui.ensions  of  the  canal,  had  b'-en  enlarged  upon 
the  application  of  the  governtnent  of  the  United  States — that  the 
sum  as  originally  coiitemplaled  was  sufiicient  to  finish  it,  upon  the 
plan  first  proposed,  and  but  for  the  purpose  of  enlarging  its  capaci- 
ty to  meet  the  wishts  of  the  General  Government,  it  would  now 
have  been  completed — that  when  the  work  had  been  suspended, 
and  each  of  the  other  parties  who  had  engaged  in  it,  had  abandon- 
f(i  it,  or  refused  to  contribute  any  fu! ther  sum  towards  its  comple- 
tion. 3Iaryland,  althoi:'4u  then  laboring  under  a  heavy  debt,  did 
not  licsiiate  to  advance  her  means  vauI  her  credit.  That  the  vvork 
is  again  stationary,  and  now  when  the  views  which  were  entertain- 
ed by  the  government  of  the  United  States,  as  to  its  policy  in  rela- 
tion to  Internal  Improvements  has  been  abandoned,  and  neither  of 
the  other  parties  who  entered  into  this  great  work  with  sanguine 
anticipations  of  its  completion,  is  willing  to  contribute,  it  may  de- 
volve upon  the  State  of  Maryland  to  piovide  the  necessar\-  means, 
justice  would  seem  to  require  that  the  other  parlies  to  the  undertak- 
ing, should  not  be  permii ted  to  avail  themselves  of  the  expenditures 
of  this  State,  and  receive  the  avails  of  our  advances.  We  took  oc- 
casion also  to  suggest,  that  the  consideration  oflfeied  by  the  State  of 
Maryland  in  the  conditions  of  the  transfer,  which  would  be  accept- 
able to  the  State,  would  be  a  fair  ecpiivalent  for  the  stock  held  by 
tlie  United  States.  Th'j  right  to  transport  the  troops,  light  arms 
and  camp  equipage,  anti  ordnance,  in  time  of  war,  would  be  more 
valuable  to  the  govermii'-nt  than  any  amount  of  dividends  thiit  the 
United  State:?  mi^lit  exi-.-cr,  to  receive  as  a  stockliolder ;  and  while 
the  govermnent  of  the  United  States,  w"ould  be  doing  an  act  of  jus- 
tice and  apparent  liberality  to  the  State  of  Maryland,  it  would  be 
securing  valuable  righ;-  and  privileges  foi  all  time  to  come. 

The  committee  ask  leave  herewith  to  present  a  copy  of  t!;e  bill 
(No.  1.)  prepared  and  submitted  to  the  committees  of  Congress, 
shewing  the  terras  and  conditions  of  transfer  of  stock,  which  would 
be  acceptable  to  the  Slate  of  Maryland,  and  also  a  coj)y  of  the  bill 
('No.  2. )  prepared  to  meet  the  views  entertained  by  the  corporate 
authorities  of  Washington,  in  the  event  of  the  first  bill  not  meeting 
will)  successful  a' lion.     The  committee  forbear,  at  thi.s  time,  to  ex- 
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press  any  opinion  as  to  the  propriety  of  instituting  proceedings  to 
foreclose  the  State's  mortgage  upon  the  canal.  We  deem  it  right  to 
await  the  action  of  the  Congress  of  the  United  States  upon  the  bill 
now  under  their  consideration,  for  the  transfer  of  the  stock  to  the 
State  of  Maryland. 

J.  G.  CHAPMAN, 
SAMUEL  P.  SMITH, 
TH.  WATKINS  LIGON, 
JAMES  A.  STEWART, 
A.  R.  LEVERING, 
W.  W.  McKAIG. 


:%o.  I. 

A  Bill  direclingtlie  traHsler  of  tlie  stock  held  by  the  United  Stales, 
ill  the  Cliesapeake  and  Ohio  Canal,  to  the  .Slate  of  Maryland. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  Stales  of  Amciica,  in  Congress  asscinbttd.  That  the  Se- 
cretary of  the  Treasuiy,  be  and  he  is  hereby  authorised  and  re- 
quired to  transler  to  the  State  of  Maryland  ihe  one  million  of  dol- 
lars of  stock  originally  subscribed  for  by  the  United  States,  in  the 
Chesapeake  and  Ohio  Canal  Company,  and  the  one  million  five 
hundred  thousand  dollars  of  stock  originally  subscribed  by  the  cities 
of  Washington,  Georgetown  and  Alexandria,  in  the  District  of  Co- 
lumbia, respectively  hi  the  same  company,  the  said  last  mentioned 
stock  being  the  one  million  five  hundred  thousand  dollars  of  stock 
deposited  with  the  Secretary  of  the  Treasury  by  the  said  cities  un- 
der the  provisions  of  the  act  of  Congress  of  the  2Ulh  of  May  1836, 
the  said  transfers  of  stock  to  be  made  upon  the  condition  that  the 
State  of  Maryland,  will  not  foreclose  the  mortgages  and  liens  held  by 
that  State,  on  the  capital  stock  and  property  of  the  said  company, 
so  as  to  divest  the  state  of  Virginia  or  individuals  of  their  respective 
proportions  of  stock  held  or  to  be  held  in  the  said  company  ;  and 
sbiill  moreover  provide  the  means  at  tlic  charge  of  the  said  compa- 
ny in  such  manner  as  the  said  State  may  think  proper  and  procure 
the  said  canal  to  be  completed  to  the  town  of  Cumberland,  and  put 
into  operation  according  (o  the  present  plan  and  estimates  as  near 
as  may  be  by  the  1st  day  of  January,  1850  ;  and  thereafter  kept  in 
repair  at  the  cost  of  the  company,  the  whole  length  of  the  line  from 
its  eastern  terminus  in  the  District  of  Columbia,  to  the  town  of 
Cumberland,  and  also  provide  for  the  payment  of  the  existing  debts 
of  the  company  out  of  the  profits  to  be  derived  from  the  tolls  on 
the  canal,  so  as  to  discharge  the  United  States  from  all  liability  on 
account  thereof,  and  upon  the  fuilher  condition  that  said  canal 
when  so  completed  shall  be  and  forever  remain  a  public  highway 
for  the  use  of  the  Government  of  the  United  States,  to  transport 
free  from  toll  or  other  charge  upon  said  canal  through  its  entire 
length  from  its  eastern  terminus  in  the  District  of  Columbia  to  the 
said  town  of  Cumberland  if  desired,  all  such  troops,  small  arms  and 
camp  equipage  as  the  public  interest  may  require,  and  shall  stipu- 
late to  maintain  and  preserve  the  same  equal  rate  of  tolls  at  all 
times  tluoughout  the  whole  length  of  the  said  canal  from  Cumber- 
land to  its  eastern  terminus  in  the  District  of  Columbia,  and  the 
said  State  shall  give  her  assent  to  the  temis  and  conditions  of  this 
act  before  the  end  of  that  session  of  her  legislature  which  is  to  com- 
mence in  December  of  the  year  1844;  Provided,  nevertheless,  that 
if  the  authorities  of  Washington,  Georgetown  and  Alexandria,  or 
of  either  of  said  cities  shall  on  or  before  the         day  of  1846, 

the  period  limited  for  the  redemption  of  tlie  stock  deposited  by  said 
cities  with  the  Secretary  of  the  Treasuiy  under  the  provisions  of 
the  act  of  Congress  of  the  20th  May,  1836,  pay  to  the  Secretary  of 


the  Treasury  ihc  uiiiount  tissumed  and  paid  by  the  Government  of 
ihe  United  States  for  said  cities  respectively  in  virtue  of  the  piovi 
sions  of  said  act  of  Congress  approved  May,  20th  1836,  chapter 
469,  entitled  an  act  for  the  relief  of  the  several  corporate  cities  of 
the  District  of  Columbia,  then  the  transfer  of  so  much  of  the  stock 
as  shall  be  so  redeemed  by  such  city  shall  be  void  and  of  no  effect, 
but  the  same  shall  be  returned  to  the  said  Secretar\'  of  the  Trea- 
sury of  the  Unite4  States. 


N&.  2. 


A  Bill  directing  the  transfer  of  the  stock  held  by  the  United  States 
in  the  Chesapeake  and  Ohio  Canal  Company,  to  the  State  of 
Maryland,  and  the  cities  of  Wasi)ington,  Georgetown  and  Alex- 
andria, on  certain  conditions. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America,  in  Congress  asseint)led,  That  the  Secre- 
tar}'  of  the  Treasury  be,  and  he  is  hereby  authorized  and  required 
to  transfer  to  the  State  of  Maryland,  the  one  million  of  dollars  of 
stock  originally  subscribed  for  by  the  United  States  in  the  "Chesa- 
peake and  Ohio  Canal  Company,"  and  seven  hundred  and  lifiy 
thousand  dollars  of  the  one  million  five  hundred  thousand  dollars 
of  stock  originally  subscribed  by  the  cities  of  Washington,  George- 
town and  Alexandria,  in  the  District  of  Columbia,  respectively,  in 
the  same  company ;  the  said  last  mentioned  stock  being  the  one- 
half  of  the  one  million  five  hundred  thousand  dollars  of  stock  de- 
posited wiih  the  Secretary  of  the  Treasury,  by  the  said  cities,  un- 
der the  provisions  of  the  Act  of  Congress  of  the  twentieth  of  May, 
one  thousand  eight  hrmdred  and  thirty-six  ;  and  by  way  of  indem- 
nifying the  said  cities  for  the  interest  and  expenses  paid  by  them 
on  their  Holland  loans,  which  were  contracted  to  enable  them  to 
pay  for  the  amount  of  stock  respectively  subscribed  for  as  aforesaid, 
the  said  Secretary  is  farther  authorized  and  ie{|uirad  to  re-deliver, 
by  a  proper  form  of  transfer,  to  the  said  cities,  the  remaining  seven 
hundred  and  fifty  thousand  dollars,  of  the  one  million  five  hundred 
thousand  dollars  of  stock  originally  subscribed  by  them,  in  the  fol 
lowing  proportions,  to  wit :  to  the  city  of  Washington,  five  hundred 
thousand  dollars;  to  the  city  of  Georgetown,  one  hundred  and 
twenty-five  thousand  dollars ;  and  to  the  city  of  Alexandria,  one 
hundred  and  twenty-five  thousand  dollars.  The  said  donations  and 
transfers  of  stock  to  be  made  upon  the  condition  that  the  State  of 
Mar3'land  shall  provide  the  means,  at  the  charge  of  the  company, 
in  such  manner  as  the  said  State  shall  think  proper,  and  procure 
the  said  canal  to  be  completed  to  the  town  of  Cumberland,  and 
put  into  operation,  according  to  the  present  plan  and  estimates,  as 
near  as  may  be,  by  the  first  day  of  January,  one  thousand  eight 
hundred  and  fifty,  and  thereafter  kept  in  repair,  at  the  cost  of  the 


€Oinpa)iy,  (he  whole  leuglli  ul  llie  line,  from  iir?  eiist^^m  leniiim."*,  in 
the  District  of  Cohimbia,  to  the  town  of  Ouinberland  ;  and  aiso 
provide  for  the  payment  of  the  existing  debts  of  the  company,  out 
of  the  jnofits  to  be  derived  from  the  tolls  on  the  canal ;  and  upon 
the  further  condition,  that  there  s^hall  be  granted  and  secuied  to  the 
United  States,  in  perpetuity,  the  right  to  transport  upon  the  said 
canal,  through  it^s  entire  length,  if  desired,  all  such  troops,  small 
amis  and  camp  ecjuipage,  as  the  public  interest  may  require,  free 
from  charge;  and  shall  stipulate  to  maintain  and  preserve  the  same 
equal  rate  of  tolls  at  all  times,  throughout  the  whole  length  of 
said  canal,  from  Cumberland  to  its  eastern  terminus,  in  the  Dis- 
trict of  Columbia,  and  tlie  said  State  shall  give  her  assent  to  the 
terms  and  conditions  of  this  act,  before  the  end  of  that  session  of 
her  legislature,  which  is  to  commence  in  December,  of  the  year 
one  thousand  eight  hundred  and  forty -four. 


'■m 


